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RESOLUTION

A resolution by the Council of the City of Hopewell to endorse, for the City
of Hopewell, Virginia, legislative priorities set forth within the City’s Draft
2018 State Legislative Agenda, and to request the Hopewell delegation to
the General Assembly of Virginia to take legislative action consistent with
and in vigorous support of such proposals.

BE IT RESOLVED by the City Council of Hopewell that this Council hereby
endorses as priorities for the City of Hopewell the legislative proposals set forth in
the City’s 2018 State Legislative Agenda, a copy of which is attached to this
resolution. The Council respectively requests that the Hopewell delegation to the
General Assembly of Virginia take legislative action consistent with and in
vigorous support of such proposals.

---00000---

Given under my hand and the Corporate Seal of the City of Hopewell,
Virginia this 21°* day of November 2017, | do certify that the foregoing is a true
and correct copy of a resolution of the City of Hopewell duly adopted on the 21"
day of November 2017.
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City Clerk










Herbert Bragg

From: Debbie Reason

Sent: Friday, January 27, 2017 8:48 AM

To: Mark Haley

Cc: Herbert Bragg

Subject: FW: HB 2104 & HB 2447 * * * ACTION CALL * * * ACTION CALL*** ACTION CALL***
Attachments: HB2447 Revenue Impact.DOCX

From: Johnson, Page [mailto:Page.Johnson@fairfaxva.gov]
Sent: Thursday, January 26, 2017 3:54 PM

To: all@vacomrev.corm'

Subject: HB 2104 & HB 2447 * * * ACTION CALL * * * ACTION CALL * * * ACTION CALL * * *

All =

Please contact your Delegate immediately and ask them to vote “NO” on HB 2104 (Byron) and HB 2447 (Marshall}).

HB 2104 - Machinery and tools tax; valuation, appeal of certain local taxes:

1) Violates the principle of “uniformity” in assessment methodology established in Article X Sect. 1 & 2, of
Virginia Constitution — a) Permits the taxpayer to effectively choose the method of assessment on individual
pieces of equipment; b) Same piece of equipment will be valued differently for different companies; ¢} a business
can have equipment assessed by three different methods on property within the same assessment. (see lines 184
- 186). ‘

2) Expands the Commonwealth’s authority over local taxation by limiting the authority and discretion of local
officials, in particular based on valuation. The Virginia Department of Taxation nor the Tax Commissioner has the
experience or expertise in evaluating Business Personal Property (BPP) or Machinery & Tools. (by the Tax Depts.
est.,, $100,000 in addtl. FTE). The valuation of BPP and M&T is much more complex than is real property.

3) Is labor intensive. Likewise, localities do not have the resources to institute this type of valuation methodology
(est. $10,000,000 local addti. FTE}.

4) Is redundant in many aspects — a) Local officials are already required to take into account technological
obsolescence per section §58.1-3503; b) Taxpayers are already permitted to appeal to both the Tax
Commissioner and Circuit Court. The bill will add an unnecessary layer of appeal.

House Finance Committee Members:

Ware {Chairman}, Cline {Vice Chair), Orrock, Byron, Cole, Hugo, Marshall, R.G., Pogge, Head, Farrell, Fariss,
Fowler, Bloxom, Freitas, Holcomb, Watts, Keam, Filler-Corn, Kory, Sullivan, Murphy, Heretick

HB2447 - Motor vehicles, local licensure; eliminates ability of a locality to assess local license
fees:

Two-hundred-thirty-seven (237) Virginia localities (34 cities, 85 counties, 118 towns) currently impose the Motor Vehicle
License Tax (Source: Virginia Local Tax Rates 2015; Weldon Cooper Center for Public Service). The overall statewide
impact is a loss of more than $200 million in revenues to localities (Source: Auditor of Public Accounts,
Commonwealth Data Point).

The bifl, as drafted, eliminates Commissioner of the Revenue and Treasurer access to “law enforcement
databases” (i.e. DMV database). (see lines 139-144).

House Transportation Committee Members:
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2017 SESSION
HB 2104 Machinery and tools tax; valuation, appeal of certain local taxes.

[nfroduced by: KKathy J. Byron | all patrons ... notes | add to my profiles

SUMMARY AS INTRODUCED:

Machinery and tools tax; valuation; appeal of certain local taxes. Permits the commissioner of the revenue to utilize any
method that may reasonably be expected to determine actual fair market value of machinery and tools, in addition to specitic
methods required under current law. The bill also requires the commissioner of the revenue, upon request, to take into account
the condition of the machinery and tools, all forms of depreciation, including obsolescence, and any other factor that is not
adequately taken into account by the valuation method otherwise used. The bill requires the commissioner of the revenue fo
provide to taxpayers upon request a description of his valuation methods, any adjustments that have been made to reflect the
taxpayer's appraisal or written concerns, and the factual and legal bases on which the commissioner relies for disagreeing with
the taxpayer's qualified appraisal. The bill also gives the Tax Commissioner authority to issue advisory written opinions in
specific cases to interpret the law related to valuations involving independent appraisals of manufacturers' machinery and tools
that are presented by the taxpayer to the commissioner of the revenue. In appeals to the Tax Comtnissioner of the valuation of
machinery and tools, the bill permits the taxpayer to value the property by atlocating the totai value of all machinery and tools
at a facility among individual items of property according to the percentage of the original cost that each such item of property
bears to the total original cost of all of the property. The bill also requires the Tax Commissioner to make certain
determinations and findings related to the appeal.

In appeals of tangible personal property tax on airplanes, boats, campers, recreational vehicles, and trailers and on tangible
business personal property, the bill requires the commissioner of the revenue to identify any statement of fact submitted by the
taxpayer that the commissioner of the revenue believes {o be incorrect.

FULL TEXT

01/10/17 House: Prefiled and ordered printed; offered 01/11/17 17101942D pat | impact statement
AMENDMENTS

_House amendments
HISTORY

01/10/17 House: Prefiled and ordered printed; offered 01/11/17 171019420
01/10/17 House: Referred to Committee on Finance

01/20/17 House: Assigned Finance sub: Subcommittee #1

01/25/17___ House: §gygommittee recommends _l_jg_porting (5-Y 2-N}
01/30/17 House: Reported from Finance with amendment (17-Y 5-N}
01/31/17 House: Read first time

http:/lis.virginia.gov/cgi-bin/legp604.exe?ses=171&typ=bil&val=hb2104&submit=GO 1/31/2017



Please vote no, oppose HB 2104. 1 am the Commissioner of the
Revenue for the City of Hopewell. We are a small city of 10.8 square
miles with 42 machinery and tools accounts. Please understand there
would be an increased number of appeals that could come from a
different methodology. The proposed methodology would violate the
principle of uniformity. The assessment would not be fair and
equitable. A third party appraisal is not necessarily a strong legal base
for fair market value. Appraisals done for the sole purpose of taxation
would definitely be geared towards the interest of the taxpayer. | have
seen first-hand two separate appraisals showing two different original
cost’s with the same acquisition number. Individual localities will face a
loss with no monies to replace this deficit. Not only will the number of
appeals increase, but the attorney fees, and interest owed by the
locality will increase due to the increased timeframe of the appeals
process to be completed. The increased attorney fees to the localities
for the appeals alone could be distressing. Localities would have to hire
additional staff knowledgeable of equipment as the assessed value
could have three different methodologies for the same manufacturers.
Commissioners of the Revenue will have to accept the figures as filed
from the manufactures. Once again, please vote no to HB 2104.

The language requested to be removed was not removed completely,
if you look at line 175-178 the language states (1) “Determine
whether the locality’s method for valuing and assessing machinery
and tools is likely to estimate accurately fair market value and
whether the locality has taken into account all forms of depreciation,
including obsolescence, and other appropriate factors reasonable
necessary to determine fair market value”.
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Virginia's constitution designates the General Assembly as
responsible for creating and maintaining a high quality, free
education for students ("Funding Virginia's Schools in a Global
Economy and in a Digital World,” 2). As such, it must decide the
amount of funding necessary fo ensure a high-guality public
education for students and also determine what the costs consist
of and how to divide them between the state and its localities
(“Funding Virginia's Schools in a Global Economy and in a Digital
World” 6).

Appropriations from the general fund “serve as the mainstay of
state support for the commonwealth’s public schools, augmented
by retail sales and use tax revenues, state lottery proceeds, and
other sources” ("School Finance”). In addition, federal funding
supports local and state education agencies in meeting the
requirements of education-related federal mandates and
initiatives (“School Finance”). Private companies provide
supplemental support to Virginia local schools and school districts

as well (“School Finance”).
Standards of quality

The definition of a high-quality public education is decided by the

Virginia Board of Education, which prescribes Standards of

https://via.spia.vt.eduw/2014/09/virginias-k-12-education-funding-framework/
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Virginia’s K-12 Education Funding Framework — VIA

Quality (SOQ) for Virginia schools on a biennial basis ("Funding
Virginia's Schools in a Global Economy and in a Digital World” 6).
Once the standards have been established, only the General
Assembly may change them (“Funding Virginia's Schools in a

Global Economy and in a Digital World” 8).

SO funding is based on two factors (“Funding Virginia's Schools
in a Global Economy and in a Digital World” 7). One, funding
reflects the number of instructional positions required by
quantified standards, including the number of enrolled students in
the commonwealth and required staffing (i.e., class size).
Second, funding levels consider the costs of meeting staffing
requirements and also any other associated standards {"Funding

Virginia's Schools in a Global Economy and in a Digitai World” 7).

Composite index

The average state share of recognized costs

[1] ("Funding Virginia's Schools in a Global Economy and in a
Digital World” 7) for public education is 55 percent and the
average local share is 45 percent. However, the actual locali
share varies based on a composite index prepared by the Virginia
Department of Education, which depicts a locality's ability to

pay [2] {"Funding Virginia’s Schools in a Global Economy and in a
Digital World” 8),

Each locality’s composite index is based on local data that is then
weighted statewide so that, on average, the local share is 45
percent [3] (*Funding Virginia’s Schools in a Global Economy and
in a Digitat World” 7). The index also is capped for localities at a
maximum of 80 percent. The index is based on three types of
data: true value of property {weighted at 50 percent), adjusted
gross income {including non-resident gross income, and weighted
at 40 percent), and taxable retail sales at the local level (weighted
at 10 percent) ("Funding Virginia's Schools in a Globat Economy
and in a Digital World” 8; "Composite Index of Local Ability to

Pay”).

Factors affecting SOQ funding levels

https://via.spia.vt.edu/2014/09/virginias-k-12-education-funding-framework/
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Virginia’s K-12 Education Funding Framework — VIA Page 3 of 6

Support for meeting the state’s SOQ comprises about 90 percent
of all direct aid for education in Virginia {"Funding Virginia’s
Schools in a Global Economy and in a Digital World” 12) and
funding levels vary based on projected changes in need and
costs. For example, 2012-2014 funding reflected anticipated
increases in class enroliments, instructional salaries, inflation,
restoring textbooks, heaith care costs, and free lunch eligibitity.

As a result, SOQ funding benchmarks are recaiculated

periodically to ensure funding is in fine with changing
circumstances in Virginia communities, regionally, and statewide
(*Funding Virginia's Schools in a Global Economy and in a Digital
World” 13, 18).

There are several issues on the horizon that may affect the
commonwealth's K-12 education funding during the next few

budget cycles:

+ The ever-emerging issue of technology, specifically online
learning, and its potentially transformative effects on public
education ("Funding Virginia's Schools in a Global
Economy and in a Digital World” 22},

» Nationwide discussions about the new common core
standards for education [4] ("Virginia and the Common
Core Standards”) that several states have adopted,;

+ Consideration of alternative models of federal
accountability that would qualify Virginia for waivers in
regard to the federal No Child Left Behind faw (*Funding
Virginia's Schools in a Global Economy and in a Digital
World” 22);

+ The percentage of Virginia expenditures that support
classroom learning versus other costs of learning at the
local level (“Funding Virginia’s Schools in a Global
Economy and in a Digital World” 22);

+ Recruitment and retention of teachers, in addition to
evaluation and performance pay (“Funding Virginia's

Schools in a Global Economy and in a Digital World” 22);

https://via.spia.vt.edu/2014/09/virginias-k- 1 2-education-funding-framework/ 11/13/2017



Virginia’s K-12 Education Funding Framework — VIA Page 4 of 6

= The continuing focus on education in support of science,
technology, engineering, and math (STEM) subjects
(*Funding Virginia's Schools in a Global Economy and in a
Digital World" 22); and

- Early childhood education and third-grade reading progress
("Funding Virginia's Schools in a Global Economy and in a
Digital World” 22), which have been shown to be key
determinants in student success and in turn, school

success.

The commonwealth’s 2013 annual report on the condition and
needs of public schools in Virginia, published by the Virginia
Board of Education for submission to the governor and General
Assembly, also echoes several of these concerns, including
closing achievement gaps that persist among groups of Virginia
students, providing support for schools that are chronically
underperforming, and ensuring the professionalism of the
educational profession (“2013 Annual Report on the Condition

and Needs of Public Schools in Virginia" 20).

Other emerging issues may affect educational funding policy in
Virginia. For example, a June 2014 ruling by a Norfolk circuit
court judge determined that legislation creating the Opportunity
Educational Institution (OEI), which was to operate schools
designated as low-performing, was unconstitutional {“Takeover of
low-performing schools ruled unconstitutional”). As Laura
Fornash and Javaid Siddiqgi discuss in their accompanying article,
“Supporting Underperforming Schools in Virginia”, this decision
may have implications for ensuring that these schools are able to
meet SOQ requirements and offer students a high-guality public

education.

Additionally, as Pau! Manna, Jack Cooper, and Elizabeth Pelietier
note in their article, “Financing K-12 Education in Virginia®,
ensuring equity has emerged as a challenge facing school
districts in the aftermath of the recent economic recession and

has taken center stage in recent court cases. As the authors

https://via.spia.vt.edu/2014/09/virginias-k-12~education-funding-frameworlk/ 11/13/2017



Virginia’s K-12 Education Funding Framework — VIA Page 5 of 6
discuss, funding policies at the state level may affect the quality
of education students receive.
Footnotes

1. State model seeks to recognize reasonable costs (that is,

prevailing costs) of what most schools spend with a few

adjustments.
2. Also see the composite index spreadsheet prepared by the
Department of Education
at hitp://www.doe.virginia.gov/school_finance/budget/compositeindex_local_abilitypay/index.shtml.

3. Akey exception to this is the distribution of sales tax based

only on school-age population. Not equalized through the
composite index.

4. Virginia has not adopted the common core standards,
although they mirror the commonwealth’s educational
standards. Virginia was part of the committee that

developed the common core standards.
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Department of Historic Resources, Rehabilitation Tax Credits Page 2 of 8

« How do | claim the credit?

s What is the 10% credit?

« Where can | find the regulations governing these programs?
+ How can [ get additional information?

What are the rehabkilitation tax credits?

Rehabilitation Tax Credits are dollar-for-doliar reductions in income tax liability for
taxpayers who rehabilitate historic buildings. Credits are available from both the
federal government and the State of Virginia.

The amount of the credit is based on total rehabilitation costs. The federal credit is
20% of eligible rehabilitation expenses. The state credit is 25% of eligible
rehabilitation expenses. In some cases, taxpayers can qualify under both programs,
aflowing them to claim credits of 45% of their gligible rehabilitation expenses.

Back to top

What buildings qualify for the tax credit program?

The credits described above are available only for Gertified Historic Structures,
defined as follows.
Under the federal program, a certified historic structure is one that is either:

+ Listed individually on the National Register of Historic Places, or
« Certified as "contributing® fo a district that is so {isted.

Under the state program, a certified historic structure is one that is:

+ Individually listed on the Virginia Landmarks Register, or
» Certified as eligible for listing, or
+ Certified as a contributing structure in a district that is so listed.

With a few exceptions, a Virginia property that is listed on one of these registers is
listed on the other. Please note, however, that historic districts listed in the national
and Virginia registers may be different from locally designated historic districts.
Certification that a building contributes to a listed district {or for purposes of the state
credit is eligible for individuai listing) is obtained oniy by submitting Part 1 of the tax
credit application.

Back to top

What work qualifies for the credits?

The rehabilitation work for the entire project must meet The Secretary of the Interior’s
Standards for Rehabilitation. (hitp://‘www.nps.gov/ips/standards/rehablfitation.him) If
the project does not meet these standards, no part of the credit may be claimed. If the
work is certified as meeting these standards, the credit is based on ali eligible
expenses.

Technically speaking, eligible expenses include any work that is properly chargeable
to a building's capital account in connection with a certified rehabilitation. Essentially,
this means that all work done to structural components of the building will be eligible,
as well as certain soft costs such as architectural and engineering fees, construction

http://www.dhr.virginia.gov/tax_credits/tax_credit_faq.htm 11/1/2017



Department of Historic Resources, Rehabilitation Tax Credits Page 3 of 8

period interest and taxes, construction management costs, and reasonable developer
fees. Expenses related to new heating, plumbing and electrical systems are eligible,
as well as expenses related 1o updating kitchens and bathrooms, compliance with
ADA, and fire suppression systems and fire escapes. Acquisition costs, however, and
any expenses attributable to additions or enlargements of the building, are not
eligible. Under the federal program, site work and landscaping elements are not
eligible expenses. Under the state program, certain site work may be eligible.

Back o top

How much money do [ have to spend?

Under the federai program, the profect must be a “substantial rehabilitation” to quadlify
the investor for the credit. The Internal Revenue Service defines "substantial" as
exceeding the owner's adjusted basis in the building, or $5,000, whichever is greater.
The adjusted basis is generally defined as the purchase price, minus the value of the
fand, minus any depreciation already claimed, plus the value of any earlier capitat
improvements.

The threshold requirements for the state program are different from the federal
requirements, In order to qualify for the state credit, the rehabilitation expenses must
be:

« For owner-occupied structures, at least 26% of the assessed value of the
buildinigs for local real estate tax purposes for the year before the rehabilitation
work began. )

« For all other eligible structures, at least 50% of the assessed value of the
buildings for local real estate tax purposes for the year before the rehabilitation
work began

Back to top

How long do | have to complete the rehabilitation?

The rehabilitation does not have to be completed within any particuiar period of time.
However, the "substantial rehabilitation” test (for the federal program) and the
“material rehabilitation” test (for the state program) must be met within a consecutive
24-month period that ends some time during the year in which the credits are claimed.
Essentially, this means that for most projects the greatest expenditures must be made
within a 2-year period. For phased projects, the time limit is extended to 60 months,

Back to top

My project has taken longer than | expected, and although | have spent more
than my adjusted basis in the building, 1 have not spent it within a 24-month
period. Can | decide to phase my project in order to take advantage of the 60-
month measuring period?

No. In order to use the 60-month measuring period for a phased project, the taxpayer
must phase the project from the beginning. This means that a phasing plan, showing
what work wilt be completed during each phase of the project, must be submitted
before work begins. For some projects, it may be a good idea to submit a phasing
plan at the start of the project, even if there is a possibility the project can be

http://www.dhr.virginia.gov/tax_credits/tax_credit_faq.htm 11/1/2017
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completed within two years. This will “hold open” the 60-month time period, but does
not obligate the taxpayer to take that long to complete the project.

Back to top

If my building is in a historic district that is not yet listed, can [ start my
rehabilitation anyway?

Yes, but you do so at the risk that for some reason the district will not be listed.
Generally speaking, it is a good idea to wait until the [isting process is at least well
underway and appears to be on track before doing any substantial work. You will not
be eligible to claim the credit untif the district is actually listed. If you complete your
project before the district is listed, you will not be able to claim the credit at all unless
the listing is completed within a year after your completion date.

Back to top

When can | ctaim the credit?

The credit is claimed in the year the rehabilitation is completed. If you cannot use up
the full amount of the credit in the first year, it can be carried forward. The federal
credit may be carried forward for up to twenty years, and back for one year. The state
credit may be carried forward for up to ten years. There is no canryback for the state
credit.

Back to top

Can I seil the building after | complete the rehabilitation?

Under the federal program, if the building is disposed of, or if it loses its income-
producing status, within five years after the rehabilitation is completed, the taxpayer
will face recapture of the credit. The amount of recapture is reduced by 20% in each
succeeding year after the year the rehabilitation is completed —in other words, if the
building is sold after one year, there will be recapture of B0% of the credit, if it is soid
after two years, there wili be recapture of 60% of the credit, and so forth. In addition,
the National Park Service reserves the right to inspect a rehabilitated property any
time during the five-year pertiod, and to revoke certification if work was not undertaken
as presented in the application, or if further unapproved alterations have been made.

Under the state program there is no continuing ownership requirement following
comptetion of the rehabilitation.

Back to top

Can | sell the {ax credits?

Technically speaking, no. Credits may be syndicated through the use of limited
partnerships, but they may not be directly sold. Syndication is a common tool for
bringing investors into a rehabilitation project, but must be carefully thought out at the
beginning of the project, Federal credits must be allocated according to percentage of
ownership. The state credit, however, may be aliocated by agreement among

http://www.dhr.virginia.gov/tax_credits/tax_credit_faq.htm 11/1/2017
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partners.

Back to top

How can a nonprofit organization take advantage of the tax credits?

By taking on taxpayers under a limited partnership arrangement and maintaining a
minarity ownership interest as a general partner, many nonprofit organizations have
been able to use the tax credits to their advantage.

Back to top

How do | apply for the credit?

Applying for the credit is a three-part process. Part 1 requests certification that the
building is historic — e.g. eligible for the program. A Part 1 application is required for
all properties except in cases where the property contains only a single building and
that building is individually listed on the National Register and the Virginia Landmarks
Register. For all other properties — i.e. individually listed properties with more than
one building, properties seeking certification that they are contributing structures in a
listed historic district, or properties that are individually eligible for listing —a Part 1 is
required. Photographs showing the property in its pre-rehabilitation state, along with a
photo of each outbuilding or secondary rescurce, must be submiited with Part 1.

Part 2 requests certification that the proposed rehabilitation work appears to be
consistent with the Secretary's Standards. Part 2 is the most complex part of the
application. It requires a description of each significant architectural feature of the
property and how it will be treated in the rehabilitation. Many propertty owners choose
to complete Part 2 themselves using the Depantment’s Sample Rehabifitation
Proposal {,./pdf files/SampleTaxCreditProposal. PDF) as a guide. Others hire a
professional consultant to assist them. A list of consultants is available from the
Department upon request. Additional photographs of the property are sometimes
necessary to document Part 2.

Part 3 requests certification that the compteted work is consistent with the Secretary’s
Standards. Photographs showing the completed work must accompany Part 3. For
the state credi, if the eligible expenses exceed $100,000, a CPA certification is also
required.

Back to top

What are the standards for photographic documentation for the application?

The size and clarity of the photographic images must adequately document the before
and after conditions of the building. 24 to 36 photographs are generally sufficient for
the average project. However, it is better to have more photographs than fo have too
few. Photos need to be in color, at least 4” x 6", and good quality resclution. if
photographs are judged to be insufficient, the reviewer may place your application on
hold and request additional photographs, which could delay your project's progress.

As noted in the application, photographs must be labeled with the following
information: building name and/or address, view (e.g., north side), and description
(e.g., plaster damage in dining room, north wali). Photographs must be numbered and

http://www.dhr.virginia.gov/tax credits/tax_credit_faq.htm 11/1/2017
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How can | get additional information?

For additional information on the federal program, check out the National Park

Service’s website (hitp://www.nps.gov/tpsfiax-incentives.htmj.

To speak to a DHR tax credit staff member or to make an appointment, please call
{804) 367-2323.

Back to top

Updated; 12.8.16

(https;/fwww.dhr.virginia.qov/)

Virginia Department of Historic Resources
2801 Kensington Avenue, Richmond, VA 23221
Phone: (804) 482-6446 or (B04) 367-2323

http://www.dhr.virginia.gov/tax_credits/tax credit_faq.htm 11/1/2017
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keyed to the description of proposed work.

Back to top

What should | photograph?

For most buildings, the following features should be photographed in order to allow for
proper evaluation:

+ Site and surrounding environment. Streetscape photographs are recommended
for urban buildings.

+ All exterior elevations. Where elevations are partially blocked by adjacent
buildings or trees, it may be necessary to take several photographs from
different angles to show the whole elevation.

+ Typical exterior features: siding, window sash, foundations, roofing, shutters.

« Details of deteriorated exterior features: peeling paint, faited moriar joints,

deteriorated sash.

Exterior areas where major rehabilitation work is proposed.

Outbuildings: garages, barns, dependencies.

Major interior spaces: hallways, stairways, parfors, and principle rooms. Wide-

angle photographs are strongly recommended.

Typical interior spaces, including all areas to be affected by the rehabilitation.

« Major interior features: staircases, mantelpieces, woodwork, etc.

Representative interior finishes: peeling paint, failed plaster, rotten woodwork,

previously altered features.

+ Interior areas where major rehabilitation work is proposed.

Back to fop

| began rehabilitating a historic building last year, but | have just learned about
this program. Can | still qualify for the credits?

Possibly. it is much more difficult to qualify for the credits if you don’t submit Paris 1
and 2 before beginning work, but in some cases it may be possible. You must have
good photographs showing the building before the rehabilitation work began, as
described in the preceding question. If you do not have this documentation, you
probably cannot qualify for the credits. Additionally, the work which you have already
completed must meet the Secretary’s Standards.

if you have already completed your rehabilitation work, and your building is not
individually listed on the National Register, you cannot qualify for the federal credit.
The IRS has faken a strong position that if the Parl 1 has not been submitted before
the building is placed in service, it is not a certified historic building and the credit is
not available. Failure to submit the Part 1 before completing work is not necessarily
fatal to the state credit, provided that alf other requirements of the program are met.
However, the deadline for application for the state credit is one year after your
completion date. You must submit a complete, fully documented application by this
date in order to qualify for the state credit.

See this advisory {../pdf files/Projects%20Already %205 arted. pdf} on projects already
starled.

Back to top

http://www.dhr.virginia.gov/tax_credits/tax_credit_faq.htm 11/1/2017
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How do | claim the credit?

The federai credit is claimed on IRS Form 3468. The IRS requires information related
to the substantial rehabilitation test and a copy of the certification of the completed
work by the Secretary of the Interior. To claim the state credit, the taxpayer must
complete the state Schedule CR and attach a copy of the certification of the
completed work by the Department of Historic Resources.

Back to top

What is the 10% credit?

The federal government allows a 10% rehabilitation tax credit for buildings which were
constructed before 1936, but are not certified historic structures. If the building is
fisted on the National Register it is automaticaily a certified historic structure, and is
not eligible for the 10% credit. If it is located within a listed historic district, it is eligible
for the 10% credit only if it is cerified (through the submission of a Part 1} as not
contributing to the district. The building must also meet the following conditions:

* {s used for non-residential rental purposes;

* Has not been physically moved; and

« Meets the external and internal wall retention tests set forth under federal
regulations.

Property owners are not required to follow the Secretary's Standards in order to claim
the 10% credit.

There is no corresponding state credit for rehabilitation of buildings that are not
certified historic structures.

Back to tep

Where can | find the regulations governing these programs?

The federal regulations governing the National Park Service's review of tax credit
applications are found at 36 CFR 67

{hitp/'www.access.gpo.govwhnara/cfr/waisidx 00/36cf67_00.hini). The regulations
governing the use of the tax credit itself (the IRS regulations) are found at 26 CFR
1.48-12 (htto/www.gpo.gov/fdsys/granule/CFR-2001 -tifle26-vol 1/CFR-2001-title26-
vol1-sect-48-12/confeni-detail. htmi}.

The Virginia legistation authorizing the state tax credit is found at Virginia Code.
58, 1-339.2 (hitp:Aaw.lis. virginia.qov/ivacode/title58. 1/chapterd/sections8. 1-338.

Please Note: Effective February 10, 2016 changes were implemented to the
Rehabilitation Tax Credit Regulations. Amendments and clarification of the existing
program regulations are necessary to--

» Enhance the ease of use for program applicants;

« More clearly set out the application requirements and standards of review for
both applicants and DHR staff; and

« Establish stricter reporting requirements to ensure the integrity of financial data.

Additionally, the amendments revised the existing fee structure to more accurately
reflect the ime and professional expertise necessary for DHR's review of projects.

Back to top

http://www.dhr.virginia.gov/tax_credits/tax_credit fag.htm 11/1/2017
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City of Hopewell 2018 General Assembly
Legislative Priorities
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Human Services

- Updates to the locality groupings for the Temporary Assistance to Needy Families
(TANF) program with a resulting increase in payments to recipients.

Virginia First Cities is the state advocacy coalition for 12 of the state's oldest and most historic
cities. Our cities coalesce around critical issue areas: urban economic development, at-risk
education, human services, and public safety. Our public policy advocacy and best practices
have resulted in the continued revitalization of Virginia’s urban core. We invite all of Virginia’s
cities to join our coalition.

Contact: Kelly Harris-Braxton, Executive Director
kharrisbraxton{@vafirstcities.com

1108 E. Main Street, Suite 601

Richmond, VA 23219

804-249-7950

Virginia First Cities’ members: Charlottesville, Danville, Hampton, Hopewell, Lynchburg,
Martinsville, Newport News, Norfolk, Portsmouth, Richmond, Staunton, Winchester
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Support Adequate Funding for Agriculture Best Management Practices

““““““““ Robust and reliable funding of Virginia’s agricultural best
management practice cost-share program is essential for meeting the
Commonwealth’s water quality goals. Practices like fencing cattle out
of streams, planting streamside trees and grasses, planting cover crops,
and many others are the most cost-effective steps Virginia can take to
restore the Bay and local steams under the Chesapeake Clean Water
Blueprint. To ensure we reach our Blueprint goals, the Commonwealth
should allocate $62 million to deepen its financial obligation to
farmers putting best management practices on the ground.

Defend Virginia's Polluted Runoff Program
Runoff from roofs, sidewalks, and roadways is a major source of toxins and other pollutants to our waterways. Local
governments are installing projects to reduce polluted runoff into their streams as well as to meet our Clean Water
Blueprint goals, but require support from the Stormwater Local Assistance Fund (SLAF) to continue these efforts. SLAF
provides matching grants to localities for projects that reduce polluted runoff, such as stream restoration, rain gardens, and
other retrofits. CBF urges the General Assembly to appropriate $50 million in funding for this critical grant program.

Poliuted runoff is not just an environmental problem—it’s also an economic problem. It increases drinking water
treatment costs, worsens local flooding, closes beaches, and contaminates shellfish. Worsening poliuted runoff threatens
to offset the progress being made in reducing water pollution from other sources. Degraded water quality adds to local
public works costs and the economic hardship of watermen and communities that rely upon clean water for their way of
life. CBF urges the General Assembly to maintain a strong stormwater program; a program that was significantly
overhauled in 2014 with improved technical requirements and an effective administrative framework. Weakening this
program will hinder Virginia’s ability to meet its state and federal Chesapeake Bay cleanup commitments to reduce
pollution from runoff and would simply create a bigger, more-costly gap to overcome.

Provide Funding for Oyster Restoration and Replenishment Efforts

Oysters cannot restore the Bay alone, but the Bay will never be restored without a vibrant oyster population. Oysters filter
water and oyster reefs provide food and habitat for hundreds of marine creatures, Overharvesting, polution, and disease
decimated oysters, but in recent years, oysters have shown signs of recovery. The oyster industry has experienced a 52
percent increase in dockside value since 2013. An increase in funding will allow this growth to continue, helping to
rebuild an industry that once supported thousands of jobs and added miltions to our economy. CBF is working with
partners from the seafood industry and environmental community to advocate for $3 million for oyster replenishinent and
$0.5 miltion for oyster restoration.

For more information, please contact CBF Virginia Assistant Director and Senior Attorney
Peggy Sanner al psanner@chf.org or 804/780-1392; or CBF Senior Regional Ecosystem Scientist
Chris Moore at cmoore(@ebf.org or 757/622-1964.

g) CHESAPEAKE 1IAY FOUNDATION

Srving a National Treasure




Herbert Bragg

From: ' Charles E. Dane

Sent: Manday, October 30, 2017 3:51 PM

To: Herbert Bragg

Subject: Fw: Thank You for Attending the Chesapeake Bay Foundation's Decisionmaker
Experience

Attachments: fegislative priorities fact sheet 2018 _RVADME pdf; Dane.pdf

Legislative Agenda item.

From: Blair Blanchette [mailto:BBlanchette@cbf.org]

Sent: Monday, October 30, 2017 3:46 PM

To: Charles E. Dane <cdane@hopewellva.gov>

Subject: Thank You for Attending the Chesapeake Bay Foundation's Decisionmaker Experience

Thank you for attending the Chesapeake Bay Foundation’s Decision-maker discovery trip! We hope that the trip gave
you a sense that we CAN restore the Bay. It will take all of us working collaboratively and diligently to see the Blueprint
through completion. We applaud your efforts and interest in seeing this through.

As many of you are aware, General Assembly is also fast upon us. Attached is the Chesapeake Bay Foundation’s list of
fegislative priorities for the 2018 General Assembly. Most relevant for you is the request for $50M for the Stormwater
Local Assistance Fund. Your use of these funds in your localities speaks volumes to benefits for local water quality, so
please consider working with your city councit or board of supervisors to request this program be funded in the future.

Lastly, click here ta see photos from our trip, and complete this brief feedback form to improve the program. The
feedback form also allows you to provide contact information for individuals you think wouid enjoy the spring 2018 trip.

Also, attached please find information related to the boat trip that you may need for your files.

We look forward to continuing to work with you on this effort to clean up our waterways, and don’t hesitate to reach
out if you have questions.

Blair Blanchette
Grassroots Coordinator
Chesapeake Bay Foundation









Virginia DEQ - Water Quality Improvement Fund Page 2 0f 2

FY 2000 327.64
FY 2001 $10.30
2008 s e ..$12.'57 i
FY 2006 . . $80.28
FY éDU? . $197.33
].nie;es.t earn.ed“FY 2067 - . $1B.1.§ .
. . FY 2003 e $5_ob
FY 2009 - $04B . i
Interesteamed FY 2008& 2008 $337
FY 2010 - Approved Bﬁnd Pro;:eeds o o $25035
L Fyaon $3.10
| FY. 2013 S . . $3757 e e
. FY 2014 - Approved Bond Proceeds $106.00
FY 2017 - Approved Bond Proceeds . . $59,0d
~ TOTALDEPOSIT=  $908.28

Virginia Department of
Envirenmental Quality
Public Calendar News Clips P.O. Box 1305
Richmond, VA 23218

MyDEQ Public Nolices News Feeds
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F'rogr‘ams Air Quality Forecasting News Releases (804)695-4000
Locations ]
Employment View DEQ Expenses

Search
Contacts AN
: Subrr

Privacy Statement | Terms OF Use | WAT Compliance | Cantact Us

http://'www.deq.virginia.gov/Programs/Water/Clean WaterFinancing Assistance/ WaterQuali... 11/1/2017






PART 3

City of Hopewell 2018 General Assembly
Legislative Priorities







VCU/Richmond teacher residency program should be used as a best practice model
and expanded to other education programs/cities within the state.

3. Increase At-Risk Add-On funding for challenged schools. Increase Basic Aid per
free lunch student from 1-13% currently to 1-15% in the 2018-20 budget. Link
increase to teacher improvement programs. Cost: approximately $30 million over
the biennium.

VFC Legislative Positions:

- Ensure extended school day/year strategies are employed and funded that fit the needs
of school divisions.

- Build a high quality Virginia Preschool Initiative (VPI) program with good teachers
and a flexible policy toward eligibility that encourages mixing of children from
different backgrounds and income levels. Encourage increasing the per child amount
provided for VPI from the current $6,125 per child.

- Support efforts to eliminate the support position funding cap adopted in the 2010
Session. This cap has required school divisions to fund 100 percent of still
needed support positions. It would also allow school districts to afford more
teaching aides, literacy coaches, reading and math STEM specialists needed to
complement and assist teachers in underperforming schools. Cost: approximately
$700 million over the biennjum.

- Support increased funding for the Virginia Teacher Scholarship Loan Program
and adjust policies to direct scholarships to teachers in challenged schools. Funding is
currently provided for approximately 76 scholarships. Increasing funding could
expand the program to help better fill hard-to-staff positions in challenged schools.

- Give school leadership the flexibility and tools to manage and turn around under-
performing schools,

- Enable schools of education in the Commonwealth to offer undergraduate education
degrees that lead to licensure within four years. Degree candidates could declare their
education major early in their studies, allowing schools of education to provide
professional induction through ongoing reflective experience. This structure would
facilitate recruitment and retention, especially in secondary education STEM field.

- Bring a set of holistic before, during and after-school wrap-around programs to
underperforming schools.

TRANSPORTATION

Virginia First Cities has been a strong advocate for adequate state street maintenance payments
and public transit funding. Cities have more difficult street maintenance needs when considering
the infrastructure, age, usage levels, the need to modernize aged underground utilities, and
provide for expensive sidewalks and public transit and bike lanes. Virginia First Citics
recognized that our citics were being shortchanged when it came to primary road extensions. Our
advocacy has paid off by additional funding through the new paving and state of good repair
programs. We must stay vigilant to ensure this funding continues and is enhanced.




Public transit funding is facing a $110 million funding reduction from FY 2019 to FY 2021 due
to the expiration of bond funding. Without a replacement source of revenue, the state of good
repair of our public transit systems will be severely impaired and unable to expand to better serve
the citizens of our urban communities. Cities are already called upon to help fund public transit
systems and ill afford to make up for the loss in state public transit support. Virginia’s economy
would lose $200 million annually in economic activity related to capital investments if funding
were not replaced. Virginia needs steady/reliable revenues dedicated to transit state of good
repair program.,

VEC Legislative/Budget Request(s):

4, Request increased state funding for urban street maintenance

VEC Legisiative Positions:

- The General Assembly should ensure that funding for statewide State of Good Repair
to replace the Capital Projects Revenue bond funding is in place before 2020.
Additionally, the Hampton Roads region should have a dedicated regional funding
source for transit.

PUBLIC SAFETY

Virginia First Cities supports efforts promoting trust, ensuring legitimacy through procedural
justice, transparency, accountability and honest recognition of past and present obstacles.
Policies that support community-based partnerships, and that balance the embrace of technology
with local needs and privacy all have a place in building healthy communities.

Breaking the cycle of crime and punishment and rehabilitating criminals to return to productive
members of the community takes a commitment to reentry programs. Wraparound services are
imperative to ensure that returning citizens are prepared to have the necessary support upon their
release. Innovative and comprehensive treatment programs in prisons, coupled with state of the
art diversionary measures for mentally ill arrestees and prisoner community reentry programs
must be pursued to prevent high rates of recidivism and facilitate their adjustment to the
community upon release. Likewise, our urban police departments need to have the funding to
acquire, train and implement technology to be most effective.

VFC Legislative Positions:

- Support the reinstatement of funding for community diversion/day reporting centers
that were cut during the recession. These centers provided treatment alternatives rather
than jail sentencing for non-violent offenders. Reducing burdensome and repetitive costs
to our local governments is paramount, as is breaking the cycle of jail/prison, to a life
with little or no support from family or neighborhood.

- Support the creation of a funding nexus between local/regional jails and the
Virginia Community Service Boards (CSBs) for treatment of mentally ill
prisoners. Virginia jails arc one of the largest providers of mental health services for
persons with mental illness. CSBs and local jails should develop written and joint
agreements when individuals with mental illness are in local and regional jails.




- Support funding for mental health treatment for individuals in local and regional
jails that is proportional to the investment in support services for the same
population in the community. Our correctional institutions should not be de facto
state hospitals. However, the Commonwealth has essentially shifted the cost of
treatment to localities.

- Support for the Commonwealth fully funding state responsible inmates or minimally
restoring funding to FY 2010 levels.

- Fund Aid to Localities with Police Departments according to statute (§9.1-169) with
a formula that is responsive to urban police departments.

- Support increasing the threshold for fefony larceny. At the current $200, Virginia’s
threshold is the lowest in the United States.

- Support the General Assembly giving local governments the authority to regulate the

possession of firearms on property owned, operated, managed or under the control of
the local government.

ECONOMIC DEVELOPMENT

Enterprise Zones, Brownfields, Historic Rehabilitation Tax Credit, Stressed Locality
Incentive Fund

The Virginia Enterprise Zone (EZ) program is a targeted local area economic development tool
that intended to be used in distressed localities. A recent VEC initiated state study on the EZ
Program found the program and its incentives have been instrumental in attracting jobs and
businesses and encouraging investment within the zones. The value of real estate has been found
to increase significantly within the Enterprise Zones compared to the surrounding areas. The EZ
program provides an immediate brand value for communities. Communities with EZs get the
attention of businesses looking to expand into the Commonwealth. However, proration of the
Real Property Improvement Grant (RPIG) is the single biggest weakness of the Enterprise Zone
program. It creates uncertainty for investors, as they don’t know what portion of the requested
grant amount they will ultimately receive. In the most recent grant year, grants were funded at
73.7% of the original commitment. Thus, program effectiveness and economic development and
redevelopment benefits were curtailed.

The Virginia Brownfield Restoration and Economic Development Assistance Fund is a true
public-private partnership that leverages private investment many times over the public funding.
The Virginia First Cities Coalition has been the champion for funding this program that has been
successful in helping localities assess and remediate environmentally comprised land and put it
back into productive use. The Fund was substantially capitalized with $4.3 million for the 2016 -
18 biennium. This was by far the largest infusion of funding for this program and now allows
for not only site assessment, but also funding of up to $500,000 for site remediation.

Virginia First Cities’ members have received 64% of the total Historic Rehabilitation Tax
Credits since 2006. This very successful tax credit program has fueled the revitalization of our
cities. However, legislation enacted in the 2017 General Assembly limits the amount of historic
rehabilitation tax credits that can be claimed by each taxpayer to $5 million per year, including
any amounts carried over from prior taxable years, for taxable years beginning on and after
January 1, 2017, but before January 1, 2019.




The low growth in General Fund revenues and the continued high growth in Medicaid and debt
service translates to degradation in state support for locally administered and state-mandated
programs. Most locally mandated programs for health, welfare and public safety have been level
funded or reduced since FY 2009. For many of the reasons enumerated in this legislative agenda,
as well as in years past, our members, and local governments, in general, are critically under-
funded. As Virginia’s Auditor of Public Accounts and other state officials have testified, the
Commonwealth does not have a mechanism in statute to assist local governments when
cconomic and other conditions are such that ongoing fiscal management is in jeopardy. While we
must acknowledge the dichotomy between fiscal stress (as defined by the Commission on Local
Government) and fiscal stewardship (as defined by the Auditor of Public Accounts’ APA/FAM
Scores), it is clear that Virginia localities would benefit from a revolving ot other fund like the
Commonwealth’s Development Opportunity Fund to assist as critical situations arise.

VFC Legislative/Budget Request(s):

5. Support the creation of a fund, or the amendment to an existing fund, so that fiscally
stressed localities can more easily access grants or loans.

6. Fund the Enterprise Zone Program in sum-sufficient amounts to avoid grant
proration.

7. Amend the Enterprise Zone Program Legislation to allow roll over for the
remaining Real Property Improvement Grant to the following year(s) or by paying
the remainder of the money due in the form of a tax credit.

8. Amend the Enterprise Zone Program to improve the Job Creation Grant by
increasing the grant amount per qualifying position and make it equally attractive
to small and medium sized businesses. (For example, use variable rates for the
program -- $1000 for the first 100 jobs, $750 for 100-200 jobs and $500 for 200-350
jobs. This will attract small and medium sized businesses by helping them overcome
the transaction cost per qualifying position).

9. Increase funding for the successful Brownfields Assessment & Remediation Grant
Fund from $2.25 million to $3.0 million per year.

VEC Legislative Positions:

- Oppose any decrease or further extension of the cap on the Historic Rehabilitation
Tax Credit.

- Support the General Assembly giving cities the authority to make decisions regarding
the location or disposition of Confederate monuments on City property.




HEALTH AND HUMAN SERVICES

Community Wealth Building, Maternal and Child Health (MCH) Block Grant, Virginia
Grocery Investment Fund, Medicaid/Social Services

Virginia First Cities localities expericnce a higher than average poverty rate relative to state and
national standards. Even VFC member localities that don’t have an overall poverty rate higher
than the national average have pockets of exceptionally high poverty that stifle and polarize the
local community. Breaking down the silos that exist in our local governments and truly linking
with local non-profit partners to take a look at ali the “wrap-around” supports individuals need so
that they can move out of poverty is the goal of the Community Wealth Building Grant, or the
TANF to Employment Grant Fund. VFC has over twice the number of students in poverty
versus the statewide child poverty rate.

At our members’ urging, the 2017 General Assembly appropriated $7.5 million from the
Temporary Assistance for Needy Families program to seed fund the TANF to Employment grant
program. Several VFC members applied and received grants that we feel confident will move the
needle on permanent employment and poverty eradication. However, many VFC localities were
unable to pull together an application for grant funds in what was a very compressed time frame.
We know the need is still acute and many Virginia localities will submit applications for grant
funding. By targeting intractable long-term pockets of poverty through intensive job placement
and training efforts that combine mentoring, education, transportation resources, employer
outreach and other programs that break the cycle of poverty, community wealth building is perhaps
the ultimate in economic development for our cities. As well, breaking down the silos that exist,
oftentimes within our own local governments, will help ensure that all community partners are
working together to move the needle on poverty eradication.

The Maternal and Child Health Services Block Grant (Title V) is a federal/state matching
grant program that enables states to maintain and strengthen their leadership in planning,
promoting, coordinating and evaluating health care for pregnant women, mothers, infants, and
children, children with special health care needs, and families. The MCH provides a variety of
health services for maternal and child health populations who do not have access to adequate
health care and are at-risk for poor health status and outcomes. The variety of health services
include prenatal care clinics and education (e.g., tobacco cessation for pregnant women, safe
sleep practices) in health districts, school health nursing education and training across the state,
carly hearing detection and follow up services, early screening for children with special
healthcare needs and care coordination services for children and youth with special healthcare
needs. Currently, Virginia provides $4.3 million in General Funds and $1 million in special
funds and receives $12.1 million in federal funds to operate the program. We know that our
localities would benefit from an increased share of these funds that will allow more children and
families to be served, as well as increase the likelihood for positive outcomes for the
Commonwealth.

The Virginia Grocery Investment Fund is an initiative that VFC has supported for several years.
More than 1.7 million Virginians, including 480,000 children live in lower income communities
with limited supermarket access. Many of these communities overlap with VFC member cities.

VEC Legislative/Budget Request(s):

10. The Community Wealth Building Grant, TANF to Employment Grant Program,
should be funded and enhanced.




VFC Legislative Positions:

Support efforts to seed the Virginia Grocery Investment Fund in the Governor’s
introduced budget and with the Senate and the House.

Support increased funding for the “Smart Beginnings” and “Healthy Families”
programs that are proven to enhance school achievement and prevent the cycle of
poverty.

Support for Medicaid Expansion to include adults up to 138% of the Federal Poverty
Level under the Affordable Care Act.

Support increased funding for local social services administration.

Support an increase to the Maternal and Child Health Services Program to invest in
more home visiting programs, to expand the communities served by home visiting,
and to address data infrastructure issues to connect information systems (IT) to enable
closer coordination between systems (and home visiting efforts) used by Early Impact
Virginia.

Support a 36% interest rate cap on all loans in Virginia.

TAX POLICY

VFC Legislative Positions:

Index the Virginia Individual Income Tax Standard Deduction to inflation.
Enact a Refundable Earned Income Tax Credit.

Support the modernization of the Communications and Sales Tax (CSUT) to ensure
that it reflects the modern telecommunications landscape, which has evolved since the
CSUT took effect in January 2007. According to the Virginia Department of
Taxation study (Dec. 2015), the amount of the tax collected each year has declined.
For example, in FY2008, the amount distributed to localities was $472.02 million. By
FY2015, the amount had declined to $396.45 million. To reverse the decline in
revenucs, the study recommended including the taxation of streaming services such as
Netflix, and pre-paid wireless cards and increasing the tax rate from 5.0% to the
current state sales tax rate of 5.3%.

* The 2018 VFC Legislative Agenda was approved by the VFC Board of Directors, comprised of
representatives from each member city. Each item included in the VFC Legislative Agenda may
not be officially supported by every member city.
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FOR IMMEDIATE RELEASE:

General Assembly Recognizes Holistic Measures to Reduce Poverty and
Urban Revitalization

Virginia First Cities’ Comtmunity Wealth Building Legislative Agenda Gets Traction

Richmond, VA - February 25, 2017 — The Virginia General Assembly budget for FY 2018
inctudes $7.5 million for a groundbreaking poverty fighting measure pioncered by several
Virginia First Citics” members, including Charlottesville, Richmeond, Norfolk, and Lynchbutg,

The Virginia Community Wealth Building Grant Fund will be administered by the Virginia
Department of Social Services and available to assist localities that undertake holistic measures
designed to move individuals and familics into employment and sustainability.

Kristin Szakos, Chair of Virginia First Cities and a member of the Charlottesville City Council
said, “Creating vibrant, strong communities means {aking a hard look at all members of society
and providing supports that are life-changing and sustaining for those who have been left out of
our growing econonty. Qur cities have incubated the Community Wealth Building approdach to
Sfighting poverty and we've witnessed the change when government, non-profits, and other
commmunity partners foin forces to move the needle. We are enormously thankfid to the General
Assembly for their recognition, and now their contribufion, so that this approach may be
modeled in other localities”

Kelly Harris-Braxton, Executive Director of VEC said, “Our thanks to the bipartisan coalition
that worked so hard to enable the funding for the Community Wealth Building Fund and other
VEC proposals. From Senators Hanger and Ruff, to Delegates Peace dand Sickles, and the
members of the Virginia Legislative Black Caucus, our sincere thanks for your imporiant work,”

Virginia First Cities' advocacy efforts on behalf of its 12 members met with resounding success
this session. Virginia First Cities' community wealth building-themed legislative program and
the state budget adopted by the 2017 General Assembly includes:

Urban Revitalization

- Restored funding for the Virginia Brownficlds Remediation Program
- Restored funding for the Virginia Enterprise Zone Program
- Aid to Lacal Police Depar tmcnt.s funded at the Governor’s Introduced Budget level

At-Rislt Educalion

- $1 million in FY18 for Master Teacher Residency programs
- Removal of budget language that cut funding to schools making progress and achieving
accreditation in the Extended Day/ Year Funding Program (also known as Year Round Schools),
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